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INTERIM REPORT 2008 
Achmea Hypotheekbank N.V. 

  
Strong growth of profits 
 
In the first half of 2008, Achmea Hypotheekbank achieved a profit before tax of EUR 19.4 million. This 

represents a substantial increase of the profit in comparison with the previous year (up to and 

including June 2007: EUR 8.6 million).  

 

 
 
An important explanation for this is a further improvement of the interest margin from EUR 33 million in 

the first half of 2007 to EUR 42 million in 2008. The interest margin has improved because of a rising 

mortgage interest rate and relatively declining funding expenses as a result of the introduction of the 

covered bond programme in 2007. 

At the end of June 2008, the bank has financed approximately EUR 4.2 billion (28.6% of the total 

assets; at the end of June 2007: 10.6%) with this covered bond programme. Furthermore, the increase 

in the shareholders’ equity with EUR 115 million has resulted in lower funding expenses.  

The interest margin increased also because the mortgage portfolio was EUR 359 million larger at the 

end of June 2008 than the portfolio at the end of June 2007. 

 

The effect of fair value adjustments for interest-sensitive financial instruments includes the result of the 

hedged mortgage portfolio, the changes in value of the derivatives and other financial instruments. In 

the first half of 2008, this effect amounted to EUR -7.9 million (up to and including June 2007: EUR -
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1.7 million). Compared with the previous year, the decline was caused, among others, by the great 

volatility of the interest rates in the money market. 

 
The interest penalty received declined to EUR 1.0 million (up to and including June 2007: EUR 2.9 

million). The decline in the interest penalty is the result of contraction of the renewal market on the one 

hand and an increase in the interest rate on the other. 

 

As a result of the growth of the mortgage portfolio, the fees and commissions increased to EUR 4.9 

million (up to and including June 2007: EUR 4.5 million). 

 

The impairments on financial instruments and other assets declined from EUR 2.4 million in the first 

half year of 2007 to EUR 1.3 million in the first half year of 2008. In 2007, there were exceptional 

impairments. 

 

The operating expenses declined to EUR 16.7 million (up to and including June 2007: EUR 17.8 

million) especially as a result of lower project costs. In 2008, the mid office system of Achmea was 

replaced by a new system. Its correlated costs will be capitalized and amortized over its useful life as 

of the moment when the system becomes operational.  

 

The return on the average shareholders’ equity is 7.5%. This is an increase of 2.8% compared to the 

first half year of 2007. This increase is the result of a rise in the net profit, but is mitigated by a rise in 

the shareholders’ equity to EUR 394 million (at the end of June 2007: EUR 279 million).  

 

The disquiet on the financial markets had limited consequences for Achmea Hypotheekbank. There 

were no special downward revaluations on the portfolio as a result of the crisis. The lendings of 

Achmea Hypotheekbank consist only of the home mortgages for the Dutch market. Achmea 

Hypotheekbank does not have an interest in the so-called US Mortgage-Backed Securities and US 

Collaterized Debt Obligations.  

 

At the end of July, Achmea Hypotheekbank successfully completed an issue of EUR 250 million under 

its covered bond programme. 
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Achmea Bank appoints new CFO  
 

Jacques Vervuurt (47) has been appointed Chief Financial Officer (CFO) of Achmea Bank as of the 

1st of September 2008. He succeeds Job van Benthem (50), who has fulfilled this role for the past 

three years.    
  
Since 1987, Mr Vervuurt has undertaken a number of diverse functions within the Rabobank Group. 

From 2001, he was a member of the Board of Rabobank in Utrecht and Omstreken, with responsibility, 

respectively, for the portfolios of Strategy and Development, Corporate Management (CFO) and 

Private Retail banking.  
  
This appointment is subject to approval by the Dutch Central Bank.  

 

 

’s Hertogenbosch, 29 August 2008  

 

The Executive Board. 
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Notes 
Introduction 

This abridged consolidated interim balance sheet and income statement was drawn up in accordance 

with IAS 34 on interim financial reporting. The figures do not include all the information required for the 

full annual financial statements, and should be read in conjunction with the Achmea Hypotheekbank 

annual report for 2007. This consolidated annual report is available at www.eureko.net. The abridged 

consolidated interim report is approved on 26 August by the Supervisory Board. 

 

Consolidation  
The abridged interim balance sheet and income statement include Achmea Hypotheekbank N.V., the 

DMPL and SGML private companies formed for securitisation purposes and Achmea Covered Bond 

Company B.V.  

 
Estimates 

The consolidated interim balance sheet and income statement have been prepared on the basis of 

estimates and assumptions (e.g. for a number of reported amounts on the balance sheet and the 

income statement for the financial period). The most important sources used for the estimates and 

value judgments are the same as those applied at the preparation of the consolidated annual account 

for the financial year 2007.The actual results may vary from these estimates. 

 
 

Accounting policies 

 

Introduction 

The accounting policies applied by Achmea Hypotheekbank in this interim consolidated balance sheet 

and income statement are the same as in the consolidated financial statements for 2007. 

 

Early implementation of IFRS 8 

Achmea Hypotheekbank has chosen to implement early IFRS 8 ‘Operating Segments’. IFRS 8 

replaces IAS 14. Contrary to IAS 14, IFRS 8 uses segmentation on the basis of the management of 

the business units by the Executive Board. In its management of Achmea Hypotheekbank the 

Executive Board does not differentiate between the business units. In the internal reports that the 

Executive Board uses to allocate funds to the business units, the Achmea Hypotheekbank is identified 

as one segment.  Achmea Hypotheekbank provides mortgage loans to private individuals. The lending 

operations have as security residential property that are situated in the Netherlands and intended for 

owner-occupancy.  
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Related parties 

Achmea Hypotheekbank N.V. is a fully owned subsidiary of Achmea Bank Holding N.V.  The group’s 

ultimate parent is Eureko B.V. Achmea Bank has relationships with related parties. Related parties are 

other companies within the Group, and members of the Supervisory and Executive Boards of Achmea 

Bank. Within the scope of ordinary business operations a number of banking transactions take place 

with related parties. In the consolidated annual accounts for the financial year 2007 the related parties 

have explained. There have been no changes as to the nature and size of the transactions with the 

related parties other than as result of ordinary business operations 

 

Debt instruments  
 
The following debt instruments ((long-term and short-term) were issued and redeemed in the first half 
year of 2008 
 
 

 
 
 

Events after the reporting date 

At the end of July, Achmea Hypotheekbank successfully completed an issue of EUR 250 million under 

its covered bond programme. The issue was placed with Pensioen en Levensverzekeringen N.V., an 

related party. 
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Notes 
Capital management 

Under the (Netherlands) Financial Supervision Act (Wft) the Central Bank of the Netherlands 
Nederlandsche Bank N.V. has set requirements on the capacity of the equity. The required capital of 
Achmea Hypotheekbank is related to the risk weighted assets and off balance items. The standard the 
regulator has set for this so-called BIS ratio is 8%.  
 
The Executive Board has set 10.0% as its target for the 2008 BIS ratio. Achmea Hypotheekbank has 
met the target set by the Executive Board throughout the entire year. The BIS ratio is 13.54% 
(December 2007: 13.96%). The increase of the risk weighted assets of EUR 3,754 million at the end of 
December 2007 to EUR 3,966 million at the end of June 2008 is the result of the growth of the 
mortgage portfolio and the outstanding offers. 
 
The capital base of the bank was at the end of June EUR 588 million (at the end of December 2007: 
EUR 574 million).The shareholders’ equity was at the end of June 2008 EUR 395 million (at the end of 
December 2007: EUR 380 million).  
 
Of the Subordinated Liabilities to the amount of EUR 194 million, EUR 96 million originated from the 
Achmea Groep. 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Credit risk 

The table below represents the credit risk for credits in the private sector. The column arrears refers to 

the amounts of the repayments receivable and the interest receivable that had to have been paid by 

the debtors. The arrears are an indication of the credit risk that is being run on the mortgage portfolio. 

In the first half of 2008, these arrears on the portfolio declined.  
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Liquidity risk 
 
The tables below represent the net liquidity gap. Although it has become more difficult to attract 
funding in the past few months, Achmea Hypotheekbank has sufficient means to control its liquidity 
position. 
In addition to the expected new issues under the existing covered bond programme, Achmea 
Hypotheekbank is making preparations to attract liquidity based on the other existing funding 
programmes as well. 
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The figures in this publication have not been audited by the external auditor.  

 

Achmea Hypotheekbank: 
Marco Simmers,  

Mobile: 0031 (0)6 53 43 87 18 

Email: marco.simmers@achmea.nl 

 

For investors: 

Rudi Kramer, 

Telephone: 0031 (0)30 693 70 19 

Mobile: 0031 (0)6 53 26 45 52 

Email: rudi.kramer@achmea.nl 

 

 
 


